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notice  of  comm&xy&te%m<^&M  you  Am&  n^tur^q  $$irson,  you  may 

REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER- 

Producers  88  (4-89) — Paid-Up 
With  £40  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  17lk  day  of  January,  2911,  by  and  between  Long  P.  Vo  and  Wife  Thuhoai  T  Houng  whose  address  is  8204  Steamboat  Ct,  Fort 
Worth,  TX  76123  as  Lessor,  and  CHESAPEAKE  EXPLORATION,  L.L.C,  an  Oklahoma  limited  liability  company,  whose  address  is  P.O.  Box  18496;  Oklahoma  City,  Oklahoma  73154- 
0496,  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared 
jointly  by  Lessor  and  Lessee. 

1.  In  consideration  of  a  cash  bonus  is  hand  pad  and  the  covenants  herein  contained,  Lessor  hereby  grant*,  leases  and  lets  exclusively  to  Lessee  the  following  described  land, 
hereinafter  caOed  leased  premises; 

SURVEY:  J.  C  DisWa  ABSTRACT  NO:  408 

BEING  LOT  3  IN  BLOCK  1  OF  SOUTHGATE  PHASE  I,  AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY.  TEXAS.  ACCORDING  TO  THE  PLAT 
THEREOF  RECORDED  IN  VOLUMfc  388-198,  PAGE  I  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS 

in  the  County  of  TARRANT,  State  of  TX,  containing  0.45047900  grass  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion,  prescription  or 
Otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  (herewith 
(nwluding  geophysical/seismic  operation!).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other  commercial  gases,  as  wefl  as  hydrocarbon  gases.  In  addition  to  the  above- 
described  leased  premises,  this  (ease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and,  in  consideration  of  me  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessees  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  the  land  so  covered.  For  the  purpoaa  of  detertuining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct, 
whether  actually  more  or  less. 

.  1  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  Of  Three  <3i  yeare  from  tbo  date  hereof,  and  for  as  long  thereafter  as  oil  or  gas  or 

omer  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the 
provisions  hereof. 

3.  Royalties  on  oil*  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  fallows:  (a)  For  oil  and  other  liquid  hydrocarbons  separated  at 
Lessee  s  separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the  wellhead  or  to  Lester's  credit  at  the  oil  purchaser's  transportation 
finalities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  (he  wellhead  market  price  then  prevaQmg  in  tfae  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other 
substances  covered  hereby,  the  royalty  shall  be  22%  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance,  or  other 
excise  trows  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the  cominuing  right  to  purchase 
such  production  at  th*  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  ig  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest 
field  m  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  earns  or  nearest  preceding  date  as  tfae  date  mi  which  Lessee  commences  its 
purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or 
gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  tat  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not 
being  sow  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  mamtaining  this  lease.  If  for  a  period  of  90  consecutive  days  such 

WAl    f&  TVnllV  arm  Chit-in  /V  IWiAirtinr  HiwaAnm  in  «m*  a.  .  t  J  1  V  *1  T.-...I4I  .  .h  _  J 


,.,,„-  -     J  being  maintained  by  operations,  Or  if  production  is  being  sold  by  Lessee 

from  another  well  or  wells  on  the  leased  prenuses  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such  operations  or 
production.  Lessee  s  fwfore  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  lease 

4"  s*1*™  "yfry  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  Lessor's  address  above  or  its  ai^^.  «h\ch  eh„n  h»  i..^'. 
depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  w  by  draft  and  such  payments  or 
tenaers  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Mails  b  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  me  last  address  known  to  Lessee  shall  constitute  proper 
payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  mstitutiois,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor  shall  at  Lessee's  request,  deliver  to 
Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

1  *  f  .^^.^  P"5™3^  for  m  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  hole")  on  the  leased  premises 
orianus  pooled  Uierewith,  or  rf  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  the  provisions  of 
magrapn  b  or  theaction  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  io  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences 
operations  tor  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days 
after  completion o£  cperauons  on  such  dry  hole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  rime  thereafter,  this  lease  is  not  otherwise 
being  maintained  m  force  but  Lessee  is  then  engaged  m  drilling,  reworking  or  any  other  operations  reasonably  calculated  to  obtain  «  restore  production  therefrom,  this  lease  shall  remain  in 
torce  so  long  asimy  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other 
substances  cowedhereby,  as  long  thereafter  as  there  K  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  well  capable  of  reducing  hi 
paying  quants  hereunder,  Lessee  shall  drfll  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drill  under  the  sameTskaflar 
circumstances  to  (a)  develop  me  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased 
^sTy^iX^iTrT  66  y  ^      1 "  WdiS  30Cated  » <*«        **  t"**&  terewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as 

,  ,   6-  Uswe  I*ht  b*  ^ligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  Or  interests,  as  to  any  or  all  depths  or 

rb^l^SlS  ^T5^  *  f  Mml!ar  P00^  authonty  exists  with  respect  to  such  other  lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not 
1.  ^    Bf C6ed  8°-aCres  pIuS  3  maxmUttl  toWe  "f  10%.  and  for  a  gas  well  or  a  horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage 

n^Z  h"  A  Pm      J?  Tl       be  ^  311031  weU  orSa3weUOT  horfzoEtal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or 

C^lfl^r"™  ff"!  WgJUfdj*°n  to.  d0  F«  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  welT  shall  have  the  meLngs  prescribed  byamZabfe 
rllZ  f  TT     Sgf"**"?  »  *°  proscribed,  "oil  weM"  mean,  a  well  wrth  an  hutia!  gas-oil  ratio  of  les3  than  1 00,000  cub^p^WI  J 

verti^r^m~S,Sff  CqlUPmem;  ?  7^^/omplet.on-  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceed*  the 

vertical  component  thereof  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  describing  the  unit  and  slating  the  effective  date  of  pooling  Production, 
nZ^™'0^  *  uflaTUmt  ^  ^  ™  ^  part  of  (be  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operation!  on  the  leased 

rSt^tdt  S  ^ITrfT  X  ^  u  ^  ^1^-  ProPOtti0n  °f  ^  P'°dlKdon  IS  &0M  by  Les5~  P°°>-g  ™  one  Ox  more  instances  shi  not  ^st  Lessee's  pooling 

tfnmdln^fh  S5i?SJ"^  ^Irt?*  refuna8  "a*1  tut  n°t  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  conuucncenS 
SSntS^ie^^  ^  ha^iunsdiction.  or  to  to  any  ^uctive  acreage 


of^r?flt^^^L^rttaCC^:mf''  7J^  alT!?  of  ^duction>  ^a^*s  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing 

of  record  a  ^Titten  declaration  describmg  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross^ouveyance  of  interests  umioynnng 

.       .  n      -7-  U  Tl       J*15,  ^!  mm7a'  in  aft  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  mrt  of  the 

SeT^  01         P  "         ,0      Pr0p°rtfOn  ^ USi0r>S  i^te^eS,  *  °f  ^  l™**  prem^^bears  toL  MhZnd  estat?m^ct^rToffe  leaS 

«h-«h-  IJ^i'T* rf  tf1*1**01 «  Lz3^  ^reunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  ox  in  part,  by  area  and/or  by  depth  or  zone,  and  the  linhts  and 
obhgahonsof  *epart,es  hereunder  shali  extend  to  their  respective  heirs,  devisees,  execute^  admimsrrators,  successors  and  assigns.  No  change  in  Lessor's  owLi  sSlT^errect  of 

SS2e^  ^SSSEtSSS t  t^'trT^r*  ^  »  *c  satisfaction  of  Lessee  «  until  Lessor  has  satisfied  the  notification  reouiremen* 3SS 

Z^7^1S17^JZ7^Z^^T  ST        *ZT*  Uvoorm«*  are  *>  Lessee  may  pay  or  tendersuch  shut-in  royalties  to  such 
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•    divided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessees  obligation  to  pay  or  tender  shul-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest 

mmmmmmmmmmm 

mimmmmmMmmmm 

wi^l^andWe^yt™ 

17  This  lease  mav  be  executed  m  counterparts,  each  of  which  is  deemed  an  original  and  all  of  whioh  only  constitute  one  original.  ...  m 

DIXLAIM^'^^l^ATOW-^orSLowledges  that  oil  and  gas  lease  payments,  in  the  form  cf  rental,  ^and  royalty  are  ^^^^^^SoS 

transaction  based  upon  any  differing  terms  which  Leasee  has  or  may  negotiate  with  any  other  Lessors/oil  and  gas  owners. 

IN  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  assigns  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


LESSOR1 


ThuaoalT.  Hoaog 


ACKNOWLEDGMENT 


STATE  OF 


COUNTY  OF 


BEFORE  ME,  the  undersigned  authority,  on  the         day  of  £^^0ltf  personally  appeared  Long  P.  Vo  and  Wife  Thuhoai  T. 
Hoang,  known  to  me  to  be  the  person(s)  whose  name(s)  is  (are)  subserved  to  die  forgoing  instrument,  and  aclmowledged  to  me  that 
he/she/they  executed  the  same  for  the  purposes  and  consideration  their  expressed,  in  the  capacity  therein  stated,  and  as  the  act  ana 
deed  of  said  Long  P.  Vo  and  Wife  Thuhoai  T.  Hoang. 


[SEAL] 


iCHHESf&DS 
SBHEOFIEXAS 


Notary's  commission  expires:       {■>  -  /-  -"^a^f  


2 


